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ABSTRACT

This report discusses the historical series of the transnational income inequality database
between 1820 & 2020, its persistent evolution and its mutation pattern, depicting the continuance
of an elevated hierarchical global economic scenario. Constructing global income allotment
computations, the research evaluates the rise of Western superiority and colonialism, the increase
in global inequality levels between 1820 & 1910 and then the stabilization of these estimates at
an extremely increased level between 1910 & 2020. It goes into detail to discuss between nations
and within nations income inequality patterns between 1910 & 2020, which prove to be
contradictory to each other. The study elaborates on the pivotal and supplementary income
inequality indicators and the regional decomposition of income inequality across the globe. This
white paper analyzes income inequality trends in India and provides a comparative analysis with
China. Furthermore, it highlights the global economic turnaround trend in the mid-1980s - the
transfer of public wealth to private wealth and its impact on income inequality. The report
concludes with suggestive measures to reduce global income inequality and provides future
projections of revenue and wealth from diverse income groups.

Introduction
Tracking Global Inequality Levels Between 1820 & 2020

In order to study global inequality through diverse angles - in terms of various individuals
earning different total incomes, average income per person, purchasing power parity, Gini
coefficient, regional decomposition of income levels for multiple nations and also income
inequality within a particular nation - it is essential to evaluate nations' population. Figure 1
depicts the trends in the global population from 1820-1920 for diverse regions across the globe.
The main facts depicted by the figure portray that from 1820-2020 - the stake of Europe in the
global population declined from 16% to 7%, the share of East Asia decreased from 42% to 21%,
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while that of Sub-Saharan Africa increased from 6% to 14%.

Figure 1 - Trends in global population from 1820-2020

Global population by region, 18202020 (% global population)
1820) 1900 1950) 1980 2020
Global populaton (millions) 1,044 1,559 2,521 4433 7,665
World 1K1 | (W5 (N5 1N [Nk
East Asia 42% 3% 2T% 2T% 21%
incl. China 3% 26% 22% 22% 1 8%
incl, Japan 3% 3 3% 1% 2%
Europe 16% 20% 16% 1% 1%
incl. Grear Britain 2% 3% 2% 1% 1%
incl, France 3% 3% 2% 1% 1%
incl, Germany 2% 3% 3% 2% 1%
Latin América 2% 4% 6% B R
incl. Brasil (% | %o 2% 3% 3%
incl. Mexico | % | %o 1% 2% 2%
Middle East and North Africa 3% 4% 4% 5% T%
incl. Egypi (% 1 % 1% 1% 1%
incl. Turkey 1% 1 % 1% 1% 1%
North Amenca/Oceania | 5 5% T% 0% 50
incl. the United States 1% 5% (i 50 4%
Russia/Central Asia 5% 8% T% 6% 4%
incl, Russia 3% 5% 45 1% 25
South and South East Asia 245% 23% 265 28% 3%
incl, India 20% | 8% 15% 16% 18%
incl, Indonesia | % 2% 3 1% 45
Sub Saharan Africa 6% 6% T% 9% 14%
incl, South Africa 0.1% (0.3% 1% 1% 1%

Source - Chancel and Piketty (2021)
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Transnational income inequality levels have constantly been remarkably high, depicting the
continuation of atremendous hierarchical global financial scenario. The worldwide top 10%
income percentage has captured about 50%-60% of the total transnational income, while the
worldwide bottom 50% income percentage has captured typically about 5%-10% of the total
global income. Also, the worldwide top 1% percentage stake constitutes greater than 3-4 times
the bottom 50% stake globally, which is similar in order of volume as compared to the top 0.1%
stake. This can be roughly compared with the level of income inequality that is presently in
South Africa, Brazil, Mexico and the United Arab Emirates.

No matter what, if we scrutinize indicators like the T10/B50 proportion between the average
revenues of the top 10% and the bottom 50% global population or the Gini coefficient, we
discover that transnational inequality rose between 1820 & 1910, as there was the establishment
of Western superiority and colonial kingdoms and then this income inequality settled at an
extremely elevated level between 1910 & 2020. Furthermore, between 1820 & 1910, both
between nations and within nations’ income inequality were rising.

However, since 1910 both between nations and within nations’ income inequality moved on
separate paths. Between 1910 & 1980 within nations income inequality declined steadily
primarily because of growing social expenditure and progressive taxation and between nations
income inequality rose, hence the effect on transnational inequality was indefinite. Between
1980 & 2020 income inequality within nations rose, and between nations, income inequality
began to decrease. As a result of these contradictory developments and offsetting tendencies,
early 21st-century neo-colonial capitalism pertains to analogous grades of income inequality as
early 20th-century colonial capitalism, although it is established in another group of laws and
societies.

Studying the detailed analysis of per capita income trends in Figure 2 - the values in East Asia
including Chinadipped from 82% of the worldwide average in 1820 to 20% in 1980, before
increasing to 109% in 2020. Furthermore, per capita income trends in South and Southeast Asia
including India declined from 57% of worldwide average to 16% in 1980, and rose to 41% in
2020. Some nations like Japan began to recuperate relatively to the worldwide average between
1900 & 1950, but a majority of nations recuperated after the 1950s like Indonesia and some post
the 1980s namely - China and India. In Sub-Saharan Africa, the healing began around 2000-
2010 or still is yet to happen. Also, the transnational income inequality trends between nations
remain extremely elevated even in 2020; in particular, it is even much higher as compared to the
corresponding value in 1820.
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Figure 2 - Trends in global per capita income for multiple regions between 1820 & 2020

Global per capita income by region, 1820-2020 (% global per capita income).
1820 19400 1950 1980 2020
Cilobal per capita income (2020 PPP ELUR) EIA] f.589¢ 2,560 3,571 i3l
World 100 100% 100% 1004 1 00%
East Asia B4% 435 29% 45% 123%
incl. Ching 2% 40% 205 205 [0
incl. Japan 100% T1% 85% 237% 226%
Europe 192% 210% 201% 257% 239%
incl. Grear Britain 233% 315% 2945 212% 2404
incl. France 225% 254% 254% 339% 264%
incl. Germany 175% 2344 | B8% 315% 205%
Latin America 113% 85% 113% 125% 00%
inel. Brasil 129% 8% 9% 136% B9%
incl. Mexico 1 2495 1035 | 230k 153]% 6%
Middle East and North Africa 173% 144% 117% 173% 121%
inel. Egvme 151 % 1 105 hA% 3T B
incl. Turkey 1785% 113%: [ 105 15]1%
Morth Amerncaceania 2555 341% 4045 5% 3465
incl. the United States 263% 350% 4] 1% 31545 354%
RBussia/Central Asia T1% U | 445 166% 1 10%
incl. Russia 74550 102% | 50K 212% | 4045
South and South East Asia 62% 20% 25% 22% 47%
incl. India 57% 25% 22% 16%5% 41%
incl. Indonesia 57% 26% [ 20% fil e
Sub Saharan Africa 62% 57% 56% 39% 23%
incl. Sewth Africa 0925%% 1005 | 595 1345 T5%

Sources - Chancel and Piketty (2021)

Figure 3 illustrates the allocation of aggregate global income for multiple regions between 1820
& 2020. Dueto the colonial empires, the allocation of Western Europe in global income peaked
around 1900. Additionally,the stake of North America peaked around 1950 and surged from 3% in
1820 to 27% in 1950 and then declinedto 17% in 2020. China superseded the United States as a
global economic superpower between 2010 & 2020in terms of aggregate PPP.
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Figure 3 - Trends in aggregate global income for multiple regions between 1820 & 2020

Global income by region, 18202020 (% global income)

1820 1900 1950 1980 2020

Global income (hillions 2020 PPF EUR) 734 2477 6,477 24,60 85318
Waorld 100 1005 | O 1005 LI
East Asia 36 | 3% Bk | 2% 26%
incl, China 30 105 45 45 205
incl. Sapean 1% 2% % A 4%
Europe 2% 41% 124 205 175
incl. Grear Britain 5% B% 6% 3% 2%
incl. France 7% 6% 45 4% 2%
incl. Germany 4% B 5% i 3
Latin America 2% 3% 7% 10% B
inct. Brasil 1% 1% 2% 45 2%
irned. Mexieo 1% 1 G | G 20 20¢
Middle East and North Africa 6% 6% 5% 9 8%
incl. Epvpt 15 15 15 15 1%
el Turkey 20 1% 1 G 1% 20
Morth America’'Oceania 3% 18% 27% 20% 17%
incl. the Unired States 3% 175 25% 18% 15%
Russia/Central Asia 4% T 10K S 4%
inct. Russia 2% 5% 6% T% 3%
South and South East Asia 15% T o iy 15%
inel. India 115 5% 3% 2 T%
incl. Indonesia 1% 1% 0.4% 1% 2%
Sub Saharan Africa 4% 3% 4% 3% 3%
inel. Sotith Africa 0. 1% 0.3% 1% 1% 1%

Sources - Chancel and Piketty (2021)
Pivotal Income Inequality Indicators

The research paper commences with the fundamental decomposition between the allocations of
global revenue distribution among the top 10%, the middle 40% and the bottom 50% income
strata. The breakdown of the stake of the worldwide top 10% income group was about 50-60%
of total global income between 1820-2020is discussed here- around 50% in the 1820s, 60% in
the 1910s, 56% in the 1980s, 61% in the 2000s and 55% in the 2020s. The stake of the bottom
50% income strata which constitute the least revenues has typically beenabout 10% or below of
total global income between 1820 & 2020 - around 14% in the 1820s, 7% in the 1910s,5% in the
1980s, 6% in the 2000s and 7% in the 2020s. The prevailing transition between 1910 & 2020
depictsthat there is no apparent long-term direction in income inequality, either ways downwards
or upwards, exceptperhaps a slight advancement in the allocation of the global income for the
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middle 40% income strata. Refer to Figure 4 for further details.

Figure 4 - Global income inequality trends for diverse income categories between 1820 &
2020

65%
60%
55%
50%
45% |-
40%
350/° .................
30%
25% — | 45 —Top 10%

20% - | Middle 40%

10% :
5%

0%
1820 1840 1860 1880 1900 1920 1940 1960 1980 2000 2020

Share of total world income (%)

— a—

Source - Chancel and Piketty (2021)

In fact in some regions the top 10% income start grew tremendously, for example in East Asia in
the 1980s, the top 10% income stake was equivalent to 59% of total global income and the
corresponding value for the Middle East and North Africa was 67% during the same time period.
Also, in East Asia in the 1980s, the bottom 50% income strata’s stake was equivalent to 12% of
total global income and the corresponding value for the Middle East and North Africa was 7%
during the same time period.

The lowest income inequality levels were experienced between the 1950s & 1980s, both in
socialist and communist economies like China and Russia and in mixed-economy
administrations like Germany and Japan. Most income inequality levels are experienced in Sub-
Saharan Africa and in the Middle-East North Africa regions during the colonialism period and
also in modern societies in these regions. Refer to Figures 5 and 6 for further information.
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Figure 5 - Trends in income inequality by region between 1820 & 2020 for the top 10%
income share

Im_u,lu.‘nlilg,I by R, | B20-2020 (top |05 income share)

1820 1500 15950 1980 2020

Winrld k1 G5 559 S6% 35%
Eaar Axia 465 Sl AT 50% e L
[AITE A & T 40 1% 27% 28R 42%
ik, fwprar 45% 47% 28% I5% 43%
Europe ¥R % 35% iw %
el Grear Breitain 5K 6% 35% I %
el France 495% F0e 345 285 2%
e, Crermearny 4745 $3% A0% 2045 IR
Latin America 3% FT% SH% S5% 35%
i, Rrasil 53% 55% SE% 5% %
i, Mexicn 594% 3% 585 53R G
Middle East and Morth Africa 33% bl 53% 67% 1%
el Egypr 3% FE% [ L 5% A
trred. Thkey 3% S A5% 5545 3%
Marth America 425 M 30% EE L 450
fncl, the Llvited Srates 425 M 3% A4 45%
Russia’Central Asin 45% 48% 27% 26% T
ineld, Ruesia 45% 485 27% 265 465%
Soaith and Southeast Asia 4745 5% 30% A46% S40%
ek, feadiaa 485 S 35% 2% 1%
fncd, fradowmesia 41% 42% 460% Ll 41%
Sub Saharn Africa 49 545 55% S8 0%
ineld, South Afries 49% 53 55 47% 65%

Source - Chancel and Piketty (2021)

Figure 6 - Trends in income inequality by region between 1820 & 2020 for the bottom 50%
income share

Inequalicy by region. | 8202020 ( botom 505 income sharel

18200 1 Gk 1950 1 Sk 2020

Wiorld 14% T% % 5% %
East Asia 18% 1'% 2% 12% 13%
el Civireer 19% 1T 254% 255 4%
irecl. Saparn 158% 1'% 25% 21 8%
Europe 15% 4% 20v% 20% 9%
irel. Cirvay Brikrir 1A% 1% pLae 2% 2%
irel. Franee 14 135 h e 2% 21
arcl. Giermany 17% 15% 23% 23% 1%
Latin America 1% [L = pLERES 9 %
recl. Brasil 12% LRk TR LT L
inct. Mevico 11%% (T LiFs R B
Bliddle East and Moarth Alfrica 1475 13% 12% TH 1y
ircl. Eggad 15% 14% 13% £ 1T%
inct. Twrkey 145 13% 13% 13% 15%:
Morth America 145 143%: 17% 195 135%:
inct. the United Staves 14% 155 17% 19% 1 3%
Russia'Cenral Asia 165 1 5% 3% 21% 14%
inct. Reussio 165 15% 3% 7% 17%
South and Southeast Asia 16% 145 17% 12
ircl. fndia 164% 14% i 1345
inct. Incdenexsio 185 175 165% 6%
Sub Saharan Alrica 13% 12% 17 O
ircl. Sapnh Africe 13% 12% 12% a%

Source - Chancel and Piketty (2021)
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Furthermore, the worldwide income inequality, as gauged by the ratio between the average
revenue of the top 10% of income strata and the average revenue of the bottom 50% of income
strata that is T10/B50 depicted that it is more than made twice as much between 1820 & 1910,
from less than 20x to more than 40x, and then stabilized around 40x between 1910 & 2020. It
attained its peak of 53x in the 1980s and then 50x in the 2000s, before dwindling to 38x in the
2020s. It is striking to see that the decline in the global T10/B50 ratio occurred for the most part
after the 2008 financial crisis. Refer to Figure 7 for a detailed look.

Figure 7 - Trends in transnational average income inequality between 1820 & 2020 using
T10/B50 ratio

80
1980: average income of
the globaltop 10% is 53x
1910:average higherthan average
|| incomeofthe global income of the bottom 50%
Q @ i | top 10%is 41x higher
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- |
g 5 40 poeeen ,
e 8 2020: average income of
9 8‘ the global top 10% is 38x
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Source - Chancel and Piketty (2021)

The worldwide income inequality, as calculated in terms of the international Gini coefficient,
increased fromabout 0.6 in 1820 to approximately 0.7 in 1910 and then settled between 0.7-0.67,
between 1910 & 2020. Refer to Figure 8. Taking into account the Gini coefficient the worldwide
income inequality attained its peakin 2000, however if we examine the T10/B50 ratio the peak
was attained in 1980.
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Figure 8 - Trends in global income inequality between 1820 & 2020 using the Gini index
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Source - Chancel and Piketty (2021)

Nonetheless, whatever indicator we use, the transnational income inequality peak was attained
twice, first around 1910 and then in 19802000, and maximum transnational income inequality
decrease took place post the financial crisis in 2008. However, all studies reflect that the
transnational income inequality indicators demonstrate extremely elevated income inequality
levels in 2020 and are tremendously bigger than those experienced in 1820.

Figure 9 depicts the two interpretations of the T10/B50 income inequality ratio - the within
nations ratio and the between nations ratio. The within nations T10/B50 income inequality
proportion was calculated by nullifying the between nations income inequality, that is, by
inferring that all nations have identical average income and by totaling the resulting nation-level
distributions. The within nation's income inequality estimates employing this methodology
depicted a gradual growth between 1820 & 1910, then a sharp reduction between1910 & 1980 and
an eventual rise again between 1980 & 2020. Also, the advancement of within nations’ income
inequality since 1980 attained a plateau between 2010 & 2020.

On the other hand the between nations T10/B50 inequality proportion observes an extremely
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diverse pattern. The income inequality between nations advanced continually between 1820 &
1980 and particularly it rose immensely between 1820 & 1950, during colonial kingdoms, which
is the T10/B50 value from less than 4 in1820 increased to 16 in 1950. This ratio went on to rise
between 1950 & 1980 and was more than 20 in 1980, after which it began to decrease and it was
estimated to be just above 9 in 2020. China stopped being a segment of the bottom 50% share of
the world in 2010, so the continuance of this deterioration after 2010 canbe attributed to India,
Indonesia, Vietnam and Sub-Saharan African nations. However, transnational income inequality
remains very elevated in absolute terms: In 2020, it is near the level experienced around 1900.

Figure 9 - Global income inequality between 1820 & 2020, between nations versus within
nations’ inequality (ratio T10/B50)
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Source - Chancel and Piketty (2021)

The stake of income inequality of the top 1% loftiest income strata at the global level has
fluctuated between15-25% between 1820 & 2020 and has invariably been extremely bigger than
the stake of the bottom 50% income strata. The share of the bottom 50% income strata has
typically been of the similar value trend as thestake of the top 0.1%. Figure 10 depicts this data
graphically.
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Figure 10 - Trends in global income inequality between 1820 & 2020, top 1% versus bottom
50% shares
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Source - Chancel and Piketty (2021)
Additional Income Inequality Indicators

Analyzing finer income inequality indicators concentrating on distinct components of the
distribution, as calculated by the proportion of T1/B50 between the mean income of the top 1%
and the mean income of the bottom 50%, states that the value more than doubled between 1820
& 1910 from 73x to 177x, and stabilizedaround 150 between 1910 & 2020. Refer to Figure 11.

Figure 11 - Trends in global income inequality between 1820 & 2020: T1/B50 ratio using
mean income estimates
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Global inequality, as measured by the ratio T0.1/B50 between the mean income of the top 0.1%
income strata and the average income of the bottom 50% income strata, nearly tripled between
1820-1910, from 320 to 875, and around 500-700 between 1950 & 2020. It is surprising to
observe that the T0.1/B50 ratio reached its historical peak in 1910, while additional inequality
indicators like the T10/B50 proportion reached its peak in 1980 and the Gini coefficient attained
its peak during 2000. This exemplifies the fact that top income strata income inequality never
completely returned to its Belle E poque 1910 the highest point, particularly in European nations,
which conquered the global economy and received the highest income distribution at that
duration. Refer to Figure 12.

Figure 12 - Trends in global income inequality between 1820 & 2020 T0.1/B50 ratio using
mean incomes
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Source - Chancel and Piketty (2021)

Also, Figure 13 depicts an interesting comparison of transnational income inequality between
1820 & 2020 for the top 1% and middle 40% mean income ratios and the middle 40% and
bottom 50% mean income ratios. The top-end transnational income inequality, as gauged by the
proportion T1/M40 between the mean incomes of the top 1% and the middle 40%, increased
from 22 in 1820 to 32 in 1910, reduced to 15 in 1970 and then increased to 22 in 2020. The
bottom-end transnational income inequality, as gauged by the proportion of M40/B50 between
the mean revenues of the middle 40% and the bottom 50%, increased from 3.3 in 1820 to 9.1 in
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1980 and decreased to 6.7 in 2020. Hence, between 1980 & 2020 the transnational income
inequality decreased between the top and the middle of the income distribution, but the value
increased between the middle and the bottom of the income distribution.

Figure 13 - Global income inequality between 1820 & 2020 T1/M40 versus M40/B50 mean
income ratios
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Source - Chancel and Piketty (2021)

Another technique to infer this is the “elephant curve” of transnational income inequality
between the performance of the bottom 50% and the top 1%, refer to Figure 14. This technology
depicts that the bottom 50% incomes of the globe experienced significant development between
1980 & 2020 between the cumulative growths of per capita income C50%-C200%. The top 1%
incomes earned an elevated expansion between C100%-C200%. However, the intermediate
classes rose lesser in comparison. Hence, income inequality reduced between the bottom and the
middle of the transnational income distribution and rose between the middle and the top. In
totality, the top 1% income strata grasped 23% of total global proliferation between 1980 &
2020, as compared to 9% for the bottom 50% income strata.
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Figure 14 - The elephant curve of global inequality between 1980 & 2020
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Source - Chancel and Piketty (2021)

examining the overall growth of the incidence curve between 1820 & 2020,

then we discover that it is upward-sloping. The transnational top 30% income strata have
profited more due to an increase in their purchasing power over the past two centuries, which has
been approximately double the value of the transnational bottom 50% income strata. Refer to
Figure 15. This depicts that the transnational income inequality in 2020 is substantially bigger

than in 1820. The

bottom 50% income strata of the globe experienced significant expansion

between 1820 & 2020, which is C600%-C1000%. The top 30% of income strata profited from

even more elevated

growth between C1600%-C1800%.

Figure 15 - The global growth incidence curve between 1820 & 2020
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Regional Income Inequality Decompositions

Examining the transnational income inequality regional decompositions for the international top
10% income strata reflects Europe’s undisputed prevalent position between 1880 & 1910 due to
its colonial power and also North America’s superiority since 1920-1930. Refer to Figure 16.
The percentage of the top 10% income strata arising from East Asia and South/Southeast Asia
has boosted slowly since the 1950s, with a rapid expansion since the 1980s, but the Western
supremacy within the transnational top 10% income strata is nonetheless exceptionally notable.

Figure 16 - The regional composition of the global top 10% between 1820 & 2020
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Figure 17 depicts a similar prevailing pattern for the regional composition of the transnational
top 1%, with two intriguing caveats. First, the prevalent status of Europe greatly tumbled down
post World War | and never completely recovered, hence North America has been the
unanimous authority of the global top 1% income groups since 1920-1930. Secondly, the
transnational top 1% comprises in recent decades a moderately big fraction of people from the
Middle East, Latin America, and Russia. Hence, these territories play a relatively larger role in
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the transnational top 1% as compared to the transnational top 10%, depicting the fact that they
are portrayed by extremely elevated income inequalities within their nations. Also, the
transnational top 1% has transformed enormously between 1820 & 2020, especially for East Asia
and South/South-East Asia where the stake of the transnational top 1% tumbled down between
1820 & 1950 and then rose gradually between 1950 & 2020.

Figure 17 - The regional composition of the global top 1% between 1820 & 2020
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The regional composition of the transnational bottom 50% income strata depicts the dwindling
significance of East Asia and the growing share of South/South-East Asia and particularly Sub-
Saharan Africa in recent decades. Refer to Figure 18. Furthermore, since the mid-20th century
the share of Europe or North America in the global bottom 50% has decreased, whereas in the
19th century, the European impoverished class did comprise a substantial portion of this
category. The percentage of South/South-East Asia and Sub-Saharan Africa within the
transnational bottom 50% has increased considerably between 1980 & 2020.
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Figure 18 - The regional composition of the global bottom 50% between 1820 & 2020
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On the other hand, the transnational middle 40% currently is extremely diverse and attracts
substantial inhabitants from all territories. Figure 19 depicts that the regional composition of the
transnational middle 40% has altered enormously between 1820 & 2020. The share of East Asia
and South/South-East Asia within the transnational middle 40% expanded considerably between
1940 & 2020 and that of Europe has declined significantly.

Figure 19 - The regional composition of the global middle 40% between 1820 & 2020
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Figure 20 illustrates the expansion of the transnational income distribution between 1820 &
2020. The vertical axis is scaled such that the colored wedges correspond to the total population
of each territory at distinct time periods in terms of Euro PPP. From the 1980s onwards the share
of East Asia, Sub-Saharan Africa and South/South-East Asia has increased significantly.

Figure 20 - Global income distribution from 1820-2020
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Analyzing Income Inequality In India

From the beginning of the 19th century, British colonialism in India through the East India
Company exploited its strengths to exhaust the wealth in India. The GDP per capita as depicted
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in Figure 21 only commenced to rise after India’s independence in 1947.

Figure 21 - Trends GDP per capita in India from 1820-2015
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Note: Figures are inflation-adjusted to 1990 International Geary-Khamis dollars

According to the Indian National Accounts estimates, the revenue expansion in the 2000s has
immensely boosted as compared to the prior decades. The mean annual real income growth was
smaller than 2% in the 1960s and 1970s, in the 1980s it achieved a 2.5% expansion rate and
during the 1990s it stabilized at 2%. Furthermore, in the 2000s the value reached 4.7%. Refer to
Figure 22.

The bottom 50% revenue strata grew at a significantly lower rate than mean growth of income
since the 1980s. The middle 40% revenue strata of the population also grew at a lower rate than
the mean growth of income since the 1980s. Nevertheless, the economic liberalization reforms
and reduction in taxes from the 1990s improved the expansion rate for the bottom 50% and for
the middle 40% income strata. However, the top 10% and top 1% income strata thrived
considerably quicker than the mean growth of income since the 1980s. Hence, the phrase
“Shining India” associates to the top 10% of the population rather than the middle 40%, as since
the early 1980s, expansion has been unevenly dispersed within the top 10% income strata.
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Figure 22(a) - National income growth in India for the - Full Population vs. Bottom 50% from

1951-2015

Figure 22(b) - National Income Growth in India for the - Full Population vs. Middle 40% from

1951-2015 Figure
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Comparing Income Inequality India vs. China

A detailed examination of country-level expansion and inequality trajectories for India versus
China demonstrates that it is achievable to incorporate elevated growth and reduce income
inequality simultaneously. India experienced an increased rise in income inequality but lesser
growth as compared to China from 1980- 2015. Higher investments in China in the field of
education, health and infrastructure for the bottom 50% income strata helped to decline income
inequalities. China’s average income rose by 831% and the bottom 50% rose by 417% while in
India the average income rose by 223% and the bottom 50% by 107%, for the above mentioned
period. However, neither of these nations met the new SDG targets, where the bottom 40% is
believed to prosper quicker than the average.

Figure 23 - India versus China comparison of top 1% and bottom 50%
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Source - World Inequality Report 2018
Mid-1980s Worldwide Economic Turnaround

Financial inequality is primarily steered by the unequal ownership of capital, which can be
owned either privately or public. Since the 1980s, there have been massive worldwide transfer
movements of the public to private wealth in practically all nations, whether prosperous or
developing countries. Even though national wealth has considerably risen, public wealth is
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currently negative or near zero in wealthy nations. Hence, this restricts the power of governments
to solve inequality. The mixture of growing income inequality and enormous transfers of public
to private wealth led to the advancement in wealth inequality.

Wealth database nonetheless remains exceptionally unclear. The trends of the rise in private
capital and the decline in public capital for several prosperous nations from 1970-2016 is
depicted in Figures 24 and 25. At the transnational tier China, Europe, and the US the top 1%
stake of wealth rose from 28% in 1980 to 33% currently, while the bottom 75% stake loomed at
roughly 10%. Particularly for China, the percentage share of private capital in the national capital
IS now similar to prosperous nations having mixed-economies period from 1980-2015.

Figure 24 - Trends in private and public capital from 1970-2015 in multiple economies

The rise of private capital and the fall of public capital in rich countries, 1970-2016
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Source - World Inequality Report 2018
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Figure 25 - Trends in net private wealth to net national income between 1980 & 2015 for
multiple nations
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Conclusion:
Future Transnational Prognoses Of Revenue And Wealth For Diverse Income Groups

Nations with lower mean income tend to labor lengthier hours, both in the cross-section and over
time, so that the transnational income inequality of hourly earnings is even greater than the
transnational inequality of income.

According to the perspective of traditional neoclassical economics, the most apparent rationale
for the tremendous and endless inequality in hourly income means in terms of productivity is the
inequality in capital endowments. However, if the impoverished economic societies at the
transnational level were to acquire adequate capital investment - physical and human capital then
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international income inequality would reduce significantly. Nevertheless, there are prominent
political-economy justifications why this is unlikely to take place in the shape of straightforward
wealth transfer unless compelled through a revolt, a land reform or a permanent strategy of the
progressive refined taxation system and redistribution of wealth, the wealthiest economic clusters
are unlikely to part away their assets and acquisitions.

The future of transnational income inequality depends on convergence influences which implies
instantaneous development in developing nations and divergence forces which indicate the
growing income inequality within nations. No one can predict which of these forces will
dominate and whether existing trends are sustainable.

Under the typical scenario, even with elevated expansion in the developing world, within nations
divergence will persist. However, if all nations embrace the following steps listed below, global
inequality will decrease by 2050 and would support international poverty eradication.

To target transnational income inequality the following measures can be adopted:
1. Progressive taxation system
2. Provide state low-cost or free health services for the needy
3. International financial registry to aid under developed countries

4.  Equivalent access to education and well-paid employment opportunities for the society as
a whole

5. Investing in the future infrastructure and monetary policy to support the financially
challenged groups

Refer to Figures 26, 27 and 28 that predict the future for different income groups. Figure 26
depicts that global wealth of the middle class (China, Europe, US) will be squeezed. Figure 27
portrays that transnational income inequality will persist to increase, despite elevated
development in the emerging nations. Between nations, convergence is not sufficient to counter
within nations trends. Figure 28 depicts the diverse inequality courses at the nationwide level
matter immensely for transnational poverty eradication.
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Figure 26 - Trends anticipated for the global wealth for the middle class (China, Europe

and the US) between 1980 & 2050
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Figure 27 - Trends anticipated for the top 1% and bottom 50% between 1980 & 2050
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Figure 28 - Anticipated trends of global mean revenue for the bottom 50%
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Appendix

Global income inequality trends for diverse
income categories between 1820 & 2020
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The regional composition of the global bottom
50% between 1820 & 2020
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